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Federal Election Commission 
999 E Street, N.W. 
Washington, D.C. 20463 

r RE Viola~ons of Federd Election Campaign Act by Bdl MQXTOW 
and Bill Morrow For Congress C o d e e ,  Cdifoha 48 
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Dear Commissioners: 

Bill Momw and his congressional campaign committee in California 48 are viohmg federal election 
laws by either accepting illegal contributions or failing to report expenditures by the campaign, or 
both. In either event, upon information and belief, Morrow and his campaign are violating the 
Federal Election campaign Act and depriving the district’s voters of the information the law 
requires them to have in order to make an informed choice in the h k c h  7 primary. 

Therefore, &is complaint is filed with the Federal Election Commission under 2 U.S.C. $437g(a) SO 
that Morrow and his campaign are made to abide by the contribution limits and disclosure 
requirements of the federal election laws. Because the primary is only a month off, the Commission 
must act promptly to ensure that this campaign is run fairly and according to the law. 

~OEATIONS 

The Morrow campaign, which has been active since November, 1999, shows $81,774 raised, almost 
dl of it in the last two weeks of December. Yet the Momw campaign shows 
expenditures for: 

no 

Fundraising costs, including an apparent trip to Washington, D.C. to raise s p e d  interest 
PAC funds; 

Staff, although campaign staff are quoted in the newspapers and, upon infomation and 
belief, ltnown to be assisting Morrow in his candidacy; 

Consultana, although professional campaign consultants are known to be helping Momow, 
here are no expendimes listed on his report filed with the Commission; 

Transpomtion, despite a trip to Washington, D.C. and media reports of extensive travel 
around the district, which touches three counties in Southern California; 
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Q Utilities, despite a reported payment of $800, apparently for rent, there are no expenditures 
for computers, utilities, electricity, headair conditioning, copying charges, or for any office 
supplies. The campaign does list $38.50 in uniteinbed disbursements, a shockii& small 
amount for a campaign that has been in existence for two months, raised $81,000, sent its 
candidate 2,500 miles to Washington, D.C. to raise funds, hired staff and is paying money 
for rent. 

Accordingly, the Morrow campaign is either accepting illegal contributions, or f a h g  to disclose its 
expenditures as required by the federal election laws, or both. 

Federal election law defines contributions to include “any gift .. loan, advance, or deposit of money 
or anythg of value ... made for the purpose of influencing a federal election.” 2 U.S.C. fi 
431(8)(A). Given the amount of money raised and media reports concerning Morrow’s c m p a i g  
apparatus and his distribution of campaign materials, sa? Omzg GwzqRqsto-, Feb. 2,2000, Local 
News, P. 1, Morrow has received contributions which his campaign has faded to report. 

In addition, some of these contributions, upon information and belief, appear to come from 
impermissible corporate sources, a violation of 2 U.S.C. s 441b, since the vendors helping his 
campaign are corporations. 

And what is abundantly clear from even a cursory review of his lone FEC report, is that Morrow has 
failed to make any effort to report these disbursements, a violation of 2 U.S.C. 5 434(b)(4). 

ANALYSIS: 

Upon information and belief, Morrow and his camp@ have employed the following companies 
and individuals, none of whom are reported on Morrow’s FEC reports: 

e Russo, Marsh and Copsey, a professional political consulting firm, has been workhg for 
Morrow’s campaign since November, upon information and belief. Although well-known in 
the district, neither the firm or the individuals employed by the firm - Tony Marsh and Dave 
Wolfson - appear on the FEC report. If these consultants or their company have p ~ d  for 
any of the campaign’s expenses (ranging from travel to office supplies), those expenditures 
should have been reported and would constitute contributions eo the campaign. 

e Matt Keelen is a professional fundraising consultant based in Washington, D.C. who 
specializes in political action committee funhising. Morrow’s FEC report shows $14,500 
in contributions from PACs, all in the last two weeks of December. Upon information and 
belief, Morrow traveled to Waslungton in December to solick funds from PACs. His FEC 
report fails to include any fundraisiig costs (time1 from California to Washington, event 
costs, hotels or meals or transportation in Washington, or any fee for Keelen) for this U;p. 
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e Heather Cope is a professional fundraiser in O m g e  County who, upon belief and 
information, began working for the campaign in December. 

Q Keith Battle is a well-known political operative in North San Diego County who, upon 
information and belief, is the campaign's full-time manager hired by the campaign in 
November. Yet he does not appear on the FEC report. 

Matt Zandi, upon information and belief, began working for the campaign in December 
organizing Orange County. Yet he does not appear on the FEC report. 

Q 

CQNCLUSION: 

For the reasons cited above, Bill Morrow and the Morrow for Congress Committee have violated 
the Act and the Commission's regulations by either accepting illegal contributions (some of them 
potentially from impermissible corporate sources) or failed to report expenditures in an attempt to 
hide the campaign's activities and true cash-on-hand position from public view. In either event, 
Morrow and his campaign have violated the full disclosure provisions that are the foundation of the 
federal election laws. 

Since the primary is less than a month away, the Commission must act promptly to correct this 
impermissible subsidization of a congressional caqpaign. In addition, the Commission must act to 
prevent this cover-up of expenditures so that the voters of California's Wh congressional district 
may have the full information to which they are entitled in deciding for whom to vote. 

Respectfully submitted, 

Dale Neugebauer 
Campaign Manager 

SUBSCRIBED AND SWORIV TO BEFORE me this 7th day of February 2000., 

My Commission Expires: 3 /./ Lo' 
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